
Previous: 7,007.2 PSEi change: 2.41%

High: 7,176.4 Best: DMC +6.86%

Low: 6,984.1 2nd best: RLC +6.04%

Close: 7,176.4 2nd worst: GTCAP -1.61%

Val. traded (mn): 4,663.4 Worst: ICT -2.50%

Tenor Change Yield Tenor Change Yield

1 month +0.3024 3.5031 4 years -0.3654 5.4521

3 months +0.0550 3.4509 5 years -0.0171 5.8051

6 months +0.0195 3.7622 7 years -0.0044 6.3044

1 year +0.0598 4.4862 10 years -0.4639 6.4200

2 years +0.3296 5.0373 20 years -0.0732 7.3268

3 years +0.0239 5.0531

Previous Close Previous Close

PHP/USD 53.470 53.475 EUR/USD 1.1670 1.1670

Tenor Change Yield Tenor Change Yield

3 months +0.0025 1.9178 5 years -0.0511 2.6952

6 months -0.0284 2.0925 10 years -0.0510 2.8256

2 years -0.0289 2.5040 30 years -0.0578 2.9673

Philippine peso

June 28, 2018

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Philippine equities continued yesterday's increase as bargain hunting supported the market. Bond yields were steady following the TDF auction which

garnered higher yields but ended undersubscribed for the longer tenors. The peso was also flat after several days of depreciation as trade tensions

somewhat eased after Trump's softer rhetoric on trade and investment restrictions.

Foreign Exchange

OVERSEAS MARKETS

With the exception of Europe, global stocks were down as trade war concerns continued to weigh on the markets, especially for US large-cap

technology. US Treasury yields were flat as investors continued to be uncertain regarding trade restrictions and the number of expected rate hikes.

The US dollar rose as new data pointed to a lower trade deficit for goods in May.

Global Markets

US Treasuries

 The auction for the BSP’s term deposit facility (TDF) this week garnered higher 
rates for all three tenors. The seven-day instrument attracted P45.8 billion worth 
of bids against the total P40 billion the BSP was willing to accept. The 14-day 
only gathered P31.9 billion against the offered P40 billion, and the 28-day 
option managed to get only P14.8 billion of the offered P20 billion. Higher 
interest rates and under subscription on the longer dated facilities signaled 
investor wariness in the financial market. 

 The Department of Finance (DOF) yesterday cited the country’s narrowing 
current account deficit as a good indicator that the country’s growth trajectory 
can be maintained. The current account deficit in 1Q18 was at 0.27% of GDP, 
compared to 1Q17 which was at 1.2% of GDP. The trade deficit for goods 
widened from $9.7 bn to $10.4 bn but this was widely offset by the surplus in 
trade balance for services ($1.77 bn to $2.96 bn).  
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 The local equity index rose, closing at its highest intraday point. This was most 
likely caused by continued bargain hunting after over a week of losses, wherein 
the index showed a 20% decline YTD. Local equities managed to beat regional 
peers that traded lower due to trade tensions. The PSEi closed 2.41% higher, at 
7,176.43 

 Local fixed income yields were steady with a downward bias. The yield curve 
flattened as the short-end increased by 10.92 bps while the long-end decreased 
by 18.05 bps. Yesterday's TDF auction fetched higher yields which reflect 
investor appetite for shorter tenors amidst uncertainty in the financial market. On 
average, the yield curve marginally declined by 1.22. 

 The Philippine peso ended flat, capping several days of depreciation, as trade 
tensions somewhat eased after Trump's latest decision to rely on already existing 
laws in order to restrict Chinese investments. The USD/PHP pair closed at 53.49 
(+0.01% DoD). 
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 U.S. stocks declined, led by losses in large cap technology stocks. Despite the 
US' recently softer tone on curbing Chinese investments, particularly in US 
technology companies, this was not enough to ease investor tensions over global 
trade policy. The DJIA closed 165.52 points lower at 24,117.59 (-0.7% DoD), 
while the S&P 500 closed at 2,699.63 (-0.86% DoD). 

 European equities on the other hand rallied, having taken the easing trade 
tensions much more positively than the U.S. market. The MCSI Europe closed 
higher at 128.09 (+0.78% DoD). 

 Asian equities fell as continued concerns over the trade war pushed down 
investor confidence in trade-reliant countires, despite the recent softer tone from 
the US. The MSCI APxJ Index closed at 533.84 (-1.29% DoD) 

 US Treasury yields were flat with a downward bias as investors remained 
uncertain over the Trump administration's trade policy, and whether the Federal 
Reserve's expected four rate hikes this year will push through as a result of 
ongoing trade tensions. Yields decreased 3.58 bps on average, with the 
benchmark 10YR yield closing at 2.8256. 

 The US dollar rose as the trade deficit in goods declined 3.7% to $64.8 Bn in 
May, according to the U.S. Census Bureau's monthly advanced report. The DXY 
closed at 95.29 (+0.65% DoD). 

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 


